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I)c:n1 hl< I)ollcl l 

On August 12. 2003. Andrew G Selos o f  Fox Entetiainmcnt Group, Inc,  
I<on \ l ' l iccler ol'Fo\ Eiitertaiilmcnt Group, lnc , and Rick Lane o f  the News Corporation met 
L V I ~  lolni~iniii~ Mihcs from Comiiiisstonei Adelstetn's office to discuss the Broadcast Flag 
m d  I'lug iind Play proceedings and the impact that tlicse proceedings w i l l  liavc on the abil ity 
o r  ihc iontc i i t  aiid distritxihoii conimniiitics to protect content against piracy as wel l  as to 
de\cl ir l )  t i o v  aiid inno\.alive ccmwrner fi icndly bus ines  models 

Spcci l ical ly,  we statctl our suppoi1 for the FCC moving forward wi th  the Plug and 
IPIa! trdc :itid t h t  our r ~ c ~ ~ ~ n i i i ~ t i d a t ~ ~ ~ i ~ ~  wil l  not Iii i idcr the abil ity of the consuiner 
cIccitontc\ iindu\try to h m g  devices 10 market iii a t imely iiiaiii ier We discussed our 
coi icci ins ~ ~ t h  tcdcral lq tnaiidiiled e i i c o d i n ~ ~  rulcs and the iinpacc such rules would have 011 

l'utuie O L I ~ I I K ~ ~  Iiioilels ,dt I ie cable and sakl l i te iiidustnes 

111 .nddiiton. \ \ e  c \ p i e s w d  otti coiiccrn lliiil we in  federally mandated encoding rules 
\ \ ~ t i l d  l ietmi ic iinoot if ilic Criminnis,ioii did not addre'is two spec~f ic aspects of the Plug and 
Pia! oidci  
cfrect i \c ;iiid i icutral mccliaiiicinn within the rulc to takc into accouiit a compromised digital 
ou ip~i t ,  t l ic i i  the eiicodiiig IUICF are meaii~ngless as a practical inalter and the content and 
d i ~ c i i h u t i i ~ n  coiniintiii itiei would lose the abil ity to protect their products and servlces over 
i l ie c'iblc platforiii rills \c.ould have a iiegative impact on coiisuiner choice by forcing 
~ n i i l c i i l  lprovideis to inow m a y  from cable and look to other sec,ure distrtbution platforms, 
w c l i  :IS t l ~ c  l i i l r r i ic t  o r  prc-recoidcd hi i i ir i lb.  to deliver high value contetit to consumers as 
Ihc! tIi.vcl(~p IICW busmess 11i1~~1e1s Second. high definition analog outputs represent as 
1 n ~ i c l 1  ori i  t l lrci i l  to Ilne IiioLecIioin ofconlei i t  and fiiti ire business models as does a 

Fi ist.  tlnr riilc iniisi dcal wi th coinproiriised digital outputs. l f t l ie re IS 110 

._  . . 1 - 



coi i iptoi i i iwd dtgilal output Therefore, the FCC FlioitId address as part o f  the Plug and Play 
agrt.ctiicti1 the inability of high definition analog outputs t o  protect any form o f  digital 
coilleiit 

Ftiiallq. wc !dated tlial (lit. Uroadcast Flag proceeding iiiust be part of, or move in 
tai idci i i  with. t l ie Plug aiid Play proceeding If the plug and play deal becomcs the law o f t h e  
laiid. tlic coi iwt i ier  clectroiiics industry w i l l  begin t o  bui ld devices that havc both Plug and 
Plaq ci iblz coinpalibiltty aiid built in DTV receivers If these dual products are bui l t  without 
 lit. h i l i l )  lo i t . ; id aiid rcspond to the broadcast flag, tlic FCC w i l l  have created an 
Iinncces%iry legicy problctn t l i i l t  i t  may iiever be able to recttfy This will tnake free over the 
air OTV a sccond-class dclivery iiiccliatiistn and potentially cripple the future of  DTV 

I'ursiiaiit t o  Section I 1206(b) d- tlie Coiiiintssion's Rules, an original and two  copies 
oft l i is lciler are bcii ig xihtnittcd to tlie Secretary's Office. Copies are also being provided to 
t l iosc ;it Lhe I CC who attended tlie meeting 

I f  m y  qiieytions should ariSe coiiccrning h i s  matter, k indly contact the undersigned. 
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Rick Lane 

cc Coinintssioiicr Ionathai i  Adclstetii 
Joliaiina Mikes 


